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USADB 

PASS TREASURY FOR MUNK 

E.O. 11652: ADS, DECLAS 12/31/76 
TAGS: EAID, EFIN 

SUBJECT: TAXATION OF ADB EMPLOYEES 

REF: (A) TREASURY 75-231, (B) TREASURY 75-221 . 

(C) TREASURY 75-209, (D) MANILA 16872, (E) MANILA 17604 

FOLLOWING IS ADB GENERAL COUNSEL'S RESPONSE TO USADB 
REQUEST FOR SPECIFIC INFORMATION CONCERNING TAXATION BY 
BANK MEMBER COUNTRIES OF SALARIES AND EMOLUMENTS PAID BY 
BANK TO STASF MEMBERS OF THEIR NATIONALITY: 

QUOTE 

ONLY A LIMITED NUMBER OF MEMBER COUNTRIES HAVE RESERVED 
THE RIGHT TO TAX SUCH SALARIES AND EMOLUMENTS. WE HAVE 
MADE ENQUIRIES CONCERNING THE ACTUAL TAXATION ARRANGEMENTS 
WHICH ARE APPLIED IN PRACTICE BY THESE COUNTRIES. ON THE 
BASIS O THESE ENQUIRIES, I CAN CONFIRM THAT AT THE 
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STATES ARE THE ONLY TWO COUNTRIES WHICH ARE LEVYING 
ANY TAX UPON THE SALARY AND EMOLUMENTS OF STAFF 
MEMBERS. 

IT MAY BE PERTINENT FOR ME TO MAKE ONE ADDITIONAL 
OBSERVATION. ON THE BASIS OF OUR ENQUIRIES, IT SEEMS 
THAT MANY OF THE COUNTRIES WHICH HAVE RESERVED THE 
RIGHT TO TAX HAVE DONE SO IN ORDER TO COVER A SITUATION 
IN WHICH A STAFF MEMBER OF THEIR NATIONALITY MAY 
ACTUALLY BE LIVING IN THEIR TERRITORIES WHILE RECEIVING 
SALARY AND EMOLUMENTS FROM THE BANK. SINCE ALL OF THE 
BANK'S REGULAR STAFF MEMBERS AT PRESENT LIVE IN MANILA, 
THE CIRCUMSTANCES WHICH MIGHT CAUSE THESE COUNTRIES 
TO INVOKE THEIR RIGHT TO TAX HAVE NOT ARISEN, NOR ARE 
SUCH CIRCUMSTANCES LIKELY TO ARISE UNLESS THE BANK 
DECIDES TO ESTABLISH A BRANCH OFFICE EMPLOYING LOCAL 
PERSONNEL IN ONE OR MORE OF THE COUNTRIES CONCERNED. 
UNQUOTE. 

SULLIVAN 
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